	KBB RESOURCES BERHAD (Company No. 583565-U)

	

	CONDENSED CONSOLIDATED BALANCE SHEET AS AT 31 MARCH 2004

	
	(Unaudited)
	(Audited)

	(RM’000)
	As at end of current quarter
	As at preceding financial year-end

	
	31.03.04
	31.12.03

	
	
	

	Property, Plant and Equipment
	52,805 
	53,554

	Investment
	500 
	500

	Trade Marks
	226 
	229

	
	
	

	Current Assets
	
	

	Inventories
	13,264 
	11,679

	Trade debtors
	16,810 
	16,852

	Other debtors, deposits and prepayments
	898 
	1,609

	Fixed deposit with licensed banks
	5,696 
	5,696

	Cash and bank balances
	4,285 
	3,171

	
	40,953 
	39,007

	Current Liabilities
	
	

	Trade creditors
	1,311 
	1,059

	Other creditors and accruals
	969 
	1,307

	Bank borrowings
	24,278
	28,112

	Provision for taxation
	479 
	504

	
	27,037 
	30,982

	
	
	

	Net Current Assets
	13,916 
	8,025

	
	
	

	
	67,447 
	62,308

	
	
	

	Share Capital
	40,000 
	34,000

	Share Premium
	4,972 
	1,505

	Reserve On Consolidation
	13,612 
	13,612

	Retained Profit
	3,950 
	1,473

	Shareholders' Funds
	62,534 
	50,590

	Deferred Taxation
	4,913
	4,785

	Long Term Liabilities
	- 
	6,933

	
	67,447
	62,308


Note:

1.
The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the financial year ended 31 December 2003 and the accompanying explanatory notes attached to the interim financial statements.

	KBB RESOURCES BERHAD (Company No. 583565-U)

	

	CONDENSED UNAUDITED CONSOLIDATED INCOME STATEMENT

	FOR THE FIRST QUARTER ENDED 31 MARCH 2004

	
	
	

	
	Individual Quarter
	Cumulative Quarter

	(RM’000)
	Current year quarter
	Preceding year corresponding quarter
	Current year to date
	Preceding year to date

	
	31.03.04
	31.03.03
	31.03.04
	31.03.03

	
	
	
	
	

	Revenue
	17,365
	-
	17,365 
	-

	
	
	
	
	

	Operating Expenses
	(14,362)
	-
	(14,362)
	-

	
	
	
	
	

	Other Operating Income
	49
	-
	49 
	-

	
	
	
	
	

	Profit from Operations
	3,052
	-
	3,052 
	-

	
	
	
	
	

	Finance Costs
	(385)
	-
	(385)
	-

	
	
	
	
	

	Profit before Taxation
	2,667
	-
	2,667 
	-

	
	
	
	
	

	Taxation
	(190)
	-
	(190)
	-

	
	
	
	 
	

	Profit after Taxation
	2,477
	-
	2,477 
	-

	
	
	
	
	

	Basic Earnings per Share (sen)
	3.1
	-
	3.1
	-

	
	
	
	
	

	Diluted Earnings per Share (sen)
	-
	-
	-
	-


Notes:

1.
No comparative figures are available as this is the second quarterly report to Bursa Malaysia Securities Berhad and the Company commenced operations on 1 October 2003 as an investment holding company.

2.
The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the financial year ended 31 December 2003 and the accompanying explanatory notes attached to the interim financial statements.

	KBB RESOURCES BERHAD

	Company No. 583565-U

	

	CONDENSED UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	FOR THE FIRST QUARTER ENDED 31 MARCH 2004

	

	
	SHARE
	SHARE
	RESERVE ON
	RETAINED
	

	(RM’000)
	CAPITAL
	PREMIUM
	CONSOLIDATION
	PROFIT
	TOTAL

	
	
	
	
	
	

	Balance at beginning
	34,000
	1,505
	13,612
	1,473
	50,590

	
	
	
	
	
	

	Public issue
	6,000 
	3,467
	-   
	-
	9,467

	Net profit for the quarter
	-
	-
	-
	2,477
	2,477

	
	
	
	
	
	

	Balance as at 31.03.2004
	40,000
	4,972
	13,612
	3,950
	62,534


Note:

1.
The unaudited Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the audited financial statements for the financial year ended 31 December 2003.

	KBB RESOURCES BERHAD (Company No. 583565-U)

	

	CONDENSED UNAUDITED CONSOLIDATED CASH FLOW STATEMENT

	FOR THE FIRST QUARTER ENDED 31 MARCH 2004

	
	
	

	
	Cumulative current year quarter
	Cumulative preceding year quarter

	(RM’000)
	31.03.04
	31.03.03

	
	
	

	CASH FLOWS FROM OPERATING ACTIVITIES
	
	

	Profit before taxation
	2,667
	-

	Adjustments for:
	
	

	    Allowance for doubtful debts
	225
	-

	    Amortisation of trade marks
	3
	-

	    Depreciation
	1,234
	-

	    Interest expense
	385
	-

	    Interest income
	(49)
	-

	Operating profit before working capital changes
	4,465
	-

	Inventories
	(1,585)
	-

	Debtors
	(633)
	-

	Creditors
	360
	-

	Cash from operations
	2,607
	-

	Interest paid
	(385)
	-

	Income tax paid
	(88)
	-

	Net cash from operating activities
	2,134
	-

	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES
	
	

	Interest received
	49
	-

	Purchase of property, plant and equipment
	(487)
	-

	Net cash used in investing activities
	(438)
	-

	
	
	

	CASH FLOWS FROM FINANCING ACTIVITIES
	
	

	Repayment of bankers acceptance
	(3,394)
	-

	Repayment of Islamic acceptance bills
	(53)
	-

	Proceeds from issuance of shares
	10,800
	-

	Repayment of hire purchase creditors
	(142)
	-

	Repayment of term loans
	(7,809)
	-

	Net cash used in financing activities
	(598)
	-

	
	
	

	Net increase in cash and cash equivalents
	1,098
	-

	Cash and cash equivalents at beginning
	1,566
	-

	Cash and cash equivalents at end
	2,664
	-


Notes:

1.
No comparative figures are available as this is the second quarterly report to Bursa Malaysia Securities Berhad and the Company commenced operations on 1 October 2003 as an investment holding company.

2.
The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report for the financial year ended 31 December 2003 and the accompanying explanatory notes attached to the interim financial statements.

KBB RESOURCES BERHAD

(Company No: 583565-U)

Notes to the Quarterly Report – 31 March 2004

PART A: EXPLANATORY NOTES AS PER MASB 26

1. Basis of preparation

The interim financial statements are unaudited and have been prepared in compliance with MASB 26 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of the Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2003. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of KBB Resources Berhad (“KBB” or “Company”) and its wholly-owned subsidiary companies (hereinafter referred to as the “Group”) since the financial year ended 31 December 2003.

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 December 2003.

2. Audit qualification

There were no audit qualifications on the financial statements of the Company for the financial year ended 31 December 2003.

3. Seasonal or cyclical factors

The Group’s business operation results were not materially affected by any major seasonal or cyclical factors.

4. Exceptional Items

There were no exceptional items during the current quarter under review.

5. Material changes in estimates

There were no material changes in estimates of amount reported in the current period under review.

6. Debt and equity securities

There were no issuance, cancellation, repurchase, resale and repayment of debt and equity securities for the current period under review.

7. Dividend

No dividend was declared or paid during the period under review.

8.
Segmental Reporting

The Group is principally engaged in integrated vermicelli manufacturing. Business segmental information has therefore not been prepared as the Group’s revenue, operating profit, assets employed, liabilities, capital expenditure, depreciation and non-cash expenses are mainly confined to one business segment.

9.
Property, plant & equipment

The Group did not carry out any valuation on its property, plant and equipment.

10.
Material events subsequent to the end of the interim period

There were no material events subsequent to the end of the interim period.

11.
Changes in the composition of the Group

There were no changes in the composition of the Group during the current quarter under review.

12.
Contingent liabilities and assets

There were no material contingent liabilities and assets as at 31 March 2004.

13.
Capital commitments

As at 31 March 2004, the Group has authorised and contracted for capital commitments amounting to RM48,500 for the purchase of machinery.

14.
Comparison with preceding quarter’s results

As the financial statements of the Group for the current quarter ended 31 March 2004 are drawn up for the first time, there are no comparative figures.

PART B:
ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENTS

15.
Review of performance

The Group achieved revenue of RM17.4 million and profit before tax of RM2.7 million for the period under review.

16.
Variation of results against preceding quarter

As the financial statements of the Group for the current quarter ended 31 March 2004 are drawn up for the first time, there are no comparative figures.

17.
Variance of actual and forecast profit

Not applicable for this report.

18.
Taxation
	
	Current Year Quarter
	Current Year to Date

	
	31.03.04
	31.03.04

	
	RM’000
	RM’000

	Estimated tax expenses

Based on result for the period
	
	

	Current taxation

Transferred from deferred taxation
	62

128
	62

128

	
	
	

	
	190
	190


The Group’s income tax for the quarter under review reflects an effective rate which is lower than the statutory income tax rate due mainly to the pioneer status granted by the Promotion of Investments Act, 1986 to its respective subsidiary companies for the production of sago sticks (vermicelli).

19.
Unquoted investment

The Group has not made any investments in any unquoted investments during the quarter under review.

20.
Quoted and marketable investments

There was no investment in quoted and marketable securities made during the quarter under review.

21.
Status of corporate proposal announced

Status of Utilisation of Proceeds

The estimated total gross proceeds from the Rights Issue and Public Issue of RM14.65 million would be utilized in the following manner:

	
	RM’000

	
	

	Repayment of bank borrowings
	13,145

	Estimated listing expenses
	1,500

	
	_____

	
	14,645


As at 31 March 2004, KRB has repaid bank borrowings amounting to RM12.81 million and listing expenses amounting to RM1.33 million.

22.
Borrowings

The Group’s borrowings as at 31 March 2004 are as follows:-

	(RM’000)
	Long Term
	Short Term
	Total

	
	
	
	

	Hire purchase creditors
	-
	1,115
	1,115

	Bankers acceptance
	-
	19,548
	19,548

	Islamic acceptance bills
	-
	1,994
	1,994

	Bank overdraft
	-
	1,621
	1,621

	
	
	
	

	Total
	-
	24,278
	24,278


23.
Off balance sheet financial instrument

There is no financial instrument with off balance sheet risk as at the date of this report.

24.
Material litigation 

There is no material litigation for the quarter under review.

25.
Earnings per share

	
	Current quarter ended
	Year-to-date ended

	
	31 March 2004
	31 March 2004

	
	
	

	Net profit for the period (RM’000)
	2,477
	2,477

	
	
	

	Number of shares in issue (‘000)
	80,000
	80,000

	
	
	

	Basic earning per share (sen)
	3.1
	3.1


There is no diluted earnings per share as the Company does not have any convertible financial instruments as at the current year quarter and current year to date.
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